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OATHORAFFIRMATION

1, ScottHayes ,swear(oraffirm)that,tothebestofmy
knowledgeandbelieftheaccompanyingfinancialstatementsandsupportingschedulespertainingtothefirmof
InstitutionalSecuritiesCorporation , asof December31 , 2019,aretrueandcorrect.I
furtherswear(oraffirm)that neitherthecompanynoranypartner,proprietor,principalofficerordirectorhasany proprietary
interestinanyaccountclassifiedsolelyasthatof a customer,exceptas follows:

nature

President
Title

ANDREYA S.WEADON

Notary Public. State of Texas

lary Public is . ..-N Comm. Expires 06-22-2020

'ÎÏ,iŠÏ"' Notary ID 10500978

This report**contains(checkallapplicableboxes):
(a) FacingPage.
(b) Statementof FinancialCondition.

(c) Statementof Income(Loss).
(d) Statementof CashFlows.
(e) Statementof ChangesinStockholders'EquityorPartners'orSoleProprietor'sCapital.
(f) Statementof Changesin LiabilitiesSubordinatedtoClaimsof Creditors.
(g) Computationof NetCapital.
(h) Computationfor Determinationof ReserveRequirementsPursuanttoRule15c3-3.
(i) InformationRelatingtothePossessionorControlRequirementsUnderRule15c3-3.
(j) A Reconciliation,including appropriateexplanation,of the Computationof Net Capital Under Rule15c3-1 and the Computationfor

Determinationof theReserveRequirementsUnderExhibitAof Rule15c3-3.
(k) A Reconciliationbetweenthe auditedandunauditedStatementsof FinancialConditionwith respectto methodsofconsolidation.
(l) AnOathorAffirmation.

_ (m) A copyof the SIPCSupplementalReport.
_ (n) A reportdescribinganymaterialinadequaciesfoundto existorfoundtohaveexistedsincethedateofthepreviousaudit.
X (o) Reportof IndependentRegisteredPublicAccountingFirmonManagement'sExemptionReport.
"For conditionsofconfidentialtreatmentof certainportionsof thisfiling, seeSection240.17a-5(e)(3).



MOSSADAMS

Report of Independent Registered Public Accounting Firm

To the Board of Directors
Institutional Securities Corporation

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of institutional Securities
Corporation (the Company) as of December 31, 2019, the related statements of operations, changes
in shareholder's equity, and cash flows for the year then ended, and the related notes (collectively
referred to as the "financial statements"). In our opinion, the financial statements present fairly, in all
material respects, the financial position of the Company as of December 31, 2019, and the results of
its operations and its cash flows for the year then ended, in conformity with accounting principles
generally accepted in the United States of America.

Basisfor Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is
to express an opinion on the Company's financial statements based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to the Company in accordance with the
U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement, whether due to error or fraud. Our audit included
performing procedures to assess the risks of material misstatement of the financial statements,
whether due to error or fraud, and performing procedures to respond to those risks. Such procedures
included examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements. Our audit also included evaluating the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

Opinion on the Supplemental Information

The supplemental information in Schedule I has been subjected to audit procedures performed in
conjunction with the audit of the Company's financial statements. The information in Schedule I is the
responsibility of the Company's management. Our audit procedures includedetermining whether the
information in Schedule I reconciles to the financial statements or the underlying accounting and
other records, as applicable, and performing procedures to test the completeness and accuracy of
the information presented in Schedule 1.In forming our opinion on the information in Schedule 1,we
evaluated whether the information in Schedule I, including its form and content, is presented in
conformity with 17 C.F.R. §240.17a-5. In our opinion, the information in Schedule I is fairly stated in
all material respects in relation to the financial statements as a whole.

Dallas, Texas
February 27, 2020

We have served as the Company's auditor since 2016.



INSTITUTIONALSECURITIESCORPORATION
Statementof FinancialCondition

December31,2019

ASSETS

Cashandcashequivalents $ 559,028
Receivablefrombroker-dealersand

clearingorganizadons 429,444
Otherreceivables 42,000
Securitiesowned 228,874
Prepaidexpensesandadvances 39,905
IncomeTaxReceivable-relatedparty 17,980

$ 1.317.231

LIABILITIESANDSTOCKHOLDER'SEQUITY

Liabilites:
Accountspayableandaccruedexpenses $ 13,037
Commissionspayable 506,281
Accountspayableclearingbroker 217,568

736,86

Stockholder'sequity:
Commonstock,10,000shares

authorizedwith$.10parvalue,
10,000sharesissuedandoutstanding 1,000

Additionalpaidincapital 286,709
Retainedearnings 292,636

Totalstockholder'sequity 580,345

$ 1,317,231

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.



INSTITUTIONALSECURITIESCORPORATION
Statementof Operations

FortheYearEndedDecember31,2019

Revenues
Commissions $ 1,266,333
InsuranceandAnnuityproducts 2,149,435
12b1Fees/DistributionFees 1,291,317
MutualFundCommissions 437,354
Interestincome 233,273
Otherincome 64,274
TradingGains 1,228,294

TotalRevenues 6,670,280

Expenses
Commissionsandclearance 5,954,091
Regulatoryfeesandexpenses 62,232
Otherexpenses 739,575

TotalExpenses 6,755,898

NetLossbeforeincometaxes (85,618)

Federalincometaxcredit 17.980

NetLoss $ (67.638)

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.



INSTITUTIONALSECURITIESCORPORATION
StatementofChangesinStockholder'sEquity

FortheYearEndedDecember31,2019

Additional
Common Paidin Retained

Shares Stock Capital Eamings Total

Balanceat
December31,2018 10,000 $ 1,000 $ 286,709 $ 360,274 $ 647,983

Netloss (67,638) (67,638)

Balanceat
December31,2019 10,000 $ 1,000 $ 286,709 $ 292,036 $ 500,345

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.



INSTiTUTIONALSECURITIESCORPORATION
StatementofCashFlows

FortheYearEndedDecember31,2019

Cashflows from operatingactivities
NetLoss $ (67,638)
Adjustmentstoreconcilenetlossto netcash

provided(used)by operatingactivities:
Changeincurrentassetsandliabilities:

Increaseinreceivablefrombroker-dealersand

clearingorganizations (74,040)
Decreaseinotherreceivables 419
Increaseinsecuritiesowned (174,763)
Increaseinprepaidexpensesandadvances (1,442)
Decreasein accounts payableand accruedexpenses (10,155)
Increaseincommissionspayable 211,092
Increaseinaccountspayableclearingbroker 165,125
Decreasein incometax payable-relatedparty (24,707)
Increaseinincometax receivable-relatedparty (17,980)

Netcashprovidedbyoperatingactivities
5,911

Cashflows from investingactivities

Netcashprovided(used)byinvestingactivities -0-

Cashflowsfromfinancingactivities

ContributedCapital -0-

Netcashprovided(used)byfinancingactivities -0-

Netincreaseincashandcashequivalents 5,911

Cashandcashequivalentsatbeginningofyear 553.117

Cashandcashequivalentsat endofyear $ 559.028

SupplementalScheduleof CashFlowInformation

Cashpaidduringtheyearfor

Interest $ 8,100

incometaxes $ -0-

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.



INSTITUTIONALSECURITIESCORPORATION
Notesto FinancialStatements

December31,2019

Note1 - SummaryofSignificantAccountinqPolicies

InstitutionalSecuritiesCorporadon(the"Company")isa broker-dealerinsecuritiesregisteredwiththeSecurities
andExchangeCommission("SEC")andisa memberofthe FinancialIndustryRegulatoryAuthority("FINRA").
TheCompanyoperatesunder(SEC)Rule15c3-3(k)(2)(ii),whichprovidesthatallfundsandsecuritiesbelonging
to the Company'scustomerswouldbe handledby a clearingbroker-dealer. The Companyis a Texas
corporationthatis a wholly-ownedsubsidiaryof ISCGroup,Inc.("Parent").Substantiallyall the Company's
businessisconductedwithcustomersinTexas.

TheCompanyfollowsAccountingStandardsCodification(ASC)Topic606,RevenuefromContractswith
Customers(ASC606).ASC606requiresthatanenötyrecognizerevenuetodepictthetransferofpromised
goodsor services to customersinan amount that reflects the consideration to which the entity expects to be
entitledinexchange forthosegoodsandservices.Theguidancerequiresanentityto followa fivestepmodel
to a) identifythecontract(s)witha customer,b) identifytheperformanceobligationsinthecontract,andc)
determinethe transactionprice,d)allocatethetransactionpricetothe performanceobligation,indetermining
the transactionprice, an entitymay inciudevariableconsiderationonly to extentthat is probablethat a
significantreversalin theamountofthe cumulativerevenuerecognizedwouldnotoccurwhenthe uncerlainty
associatedwiththevariableconsiderationisresolved,ande)recognizerevenuewhen (oras)the Company
sadsfiesaperformanceobligation.

Revenuefromcontractswithcustomersincludescommissionincomeprimarilyfromcommissions,insurance
and annuityproducts,12b1fees/distributionfees,and mutualfund commissions.The recognitionand
measurementof revenueis basedontheassessmentof individualcontractitems.Significantjudgementis
requiredto determinewhetherperformanceobligationsaresatisfiedat a pointin timeor overtie;how to
allocatetransactionprocesswheremultipleperformanceobligationsareidentified;whentorecognizerevenue
basedontheappropriatemeasureoftheCompany'sprogressunderthecontract,andwhetherconstraintson
variableconsiderationsshouldbeappliedduetouncertainfutureevents.

CommissionRevenue
Commissionrevenuerepresentssalescommissionsgeneratedbyregisteredrepresentativesfortheirclients'
purchasesand salesof securitieson exchangesand over-the-counter,as wellas purchasesof other
investmentproducts.TheCompanyviewstheselling,distributionandmarketing,oranycombinationthereof,of
investmentproductsto suchclientsasa singleperformanceobligationto thepoductsponsorsandclearing
firm.Securitytransactionsarerecordedona tradedatebasis.TheCompanyistheprincipalforcommission
revenue,as it is responsiblefor theexecutionoftheclients'purchasesandsales,andmaintainsrelationships
withtheproductsponsorsandclearingfirm.RegisteredRepresentativesassisttheCompanyinperformingits
obligations.Accordingly,totalcommissionrevenuesarereportedonagrossbasis.

12b1Fees/DistributionFees,MutualFunds,InsuranceandAnnuityProducts
TheCompanyeamsrevenueforsellingmutualfunds,fixedandvariableannuitiesandinsuranceproducts.The
performanceobiigationissatisfiedatthetimeofeachindividualsale.A portionoftherevenueisbasedona
fixedrateapplied,as a percentage,to amountsinvestedat the âmeof sale.The remainingrevenueis
recognizedoverthetimetheclientownsthe investmentorholdsthecontractand isgenerallyeamedbasedon
a fixedrateapplied,asa percentage,to thenetassetvalueofthefund,or thevalueof the insurancepolicyor
annuitycontract.Thefutureanticipatedrevenueisnotrecognizedatthetimeofsalebecauseit isvariably
constrainedduetofactorsoutsidetheCompany'scontrol,includingmarketvolatilityandclientbehavior(such
ashowlongclientsholdtheirmutualfundinvestment,insurancepolicy,or annuitycontract).TheRevenueis
notrecognizeduntilit isprobabiethata significantreversalwillnotoccur.



INSTITUTIONALSECURITIESCORPORATION
Notesto FinancialStatements

December31,2019

Note1 - SummaryofSignificantAccountinqPolicies-continued

TradingGains
TheCompanybuysandsellssecuritiesonbehalfof itscustomersandonbehalfof theCompany.Eachtimea
transactionisexecuted,theCompanyrecognizesagainor loss.Thisgainorlossisthenrecordedinthebooks
oftheCompany.TheCompanybelievesthattheperformanceobligationissatisfiedonthe tradedatebecauæ
that iswhenthe underlyingfinancialinstrumentorpurchaseris identified,thepricingisagreeduponandthe
risksand rewardsof ownershiphavebeentransferredto/fromcustomer.

The economicconditionswhichaffectthefirm'soperationsareælatedto overalltrendsinthe economyand
trendsininterestrateswhichaffectthefirm'sfixedincomepositions.

Securitiesarecarriedat fairvalue. The increaseor decreasein netunrealizedappreciationor depreciationof
securitiesiscreditedorchargedtooperations.

Forpurposesof reportingcashflows,theCompanyhasdefinedcashequivalentsashighlyliquidinvestments,
withoriginalmaturitesoflessthanninetydaysthatarenotheldforsaleintheordinarycourseofbusiness.

Receivablesfrombroker-dealersandclearingorganizadonsaregenerallycollectedinfullinthemonthfollowing
theiraccrual.Assuch,managementhasnotrecordedanallowancefordoubtfulaccountsonthesereceivables.
TheCompanyadvancesfundstoitsregisteredrepresentativesas determinednecessarybymanagement.The
advancesaregenerallyrecoupeduponthefollowingcommissionpaymentcycle.Managementrecordsan
allowancefor baddebtsbasedon a collectabilityreviewof specificaccounts.Any receivablesdeemed
uncollectiblearewrittenoff againstthe allowance.The Companyhad receivablesrelatedto contractswith
customersof$429,444and$355,404asof December31,2019and2018respectively.

Compensatedabsenceshavenotbeenaccruedbecausetheamountcannotbereasonablyestimated.

Incometaxesareprovidedforthe taxeffectsof transactionsreportedinthe financialstatementsandconsist
oftaxescurrentlydueplusdeferredtaxesrelatedprimarilyto differencesbetweenthebasisof assetsand
liabilitiesfor financiaiandincometaxreporting.Deferredtaxassetandliabilitiesrepresentfuturetaxretum
consequencesof thosedifferences,whichwill eitherbetaxableordeductiblewhenthe assetsandliabilities
arerecoveredorsettled.Deferredtaxesarealsorecognizedforoperatinglossesthatareavailabletooffset
future taxableincome,subjectto a valuationallowance.Taxbenefitsassociatedwithuncertaintaxpositions
arerecognizedin the periodinwhichoneof the followingconditionsis satisfied:1) the morelikelythan not
recognitionthresholdis satisfied;2) thepositionis uldmatelysettledthroughnegotiationor litigation;or3) the
statueof limitationsfor thetaxingauthorityto examineandchallengethepositionhasexpired.Taxbenefits
associatedwithan uncertaintaxpostionaredescognizedin the period inwhich the morelikelythannot
recognitionthresholdisnolongersatisfied.Any potentialinterestandpenaltyassociatedwithtaxcontingency,
shouldonearise,wouldbe includedas a componentof incometaxexpensein the periodin whichthe
assessmentarises.The Company'sincometax returnsaresubjectto examinationby over the statuesof
limitatons,generallythreeyearsformthedateoffiling.

Thepreparadonof financialstatementsinconformitywithaccountngprinciplesgenerallyacceptedinthe United
StatesofAmericarequiresmanagementto makeestimatesandassumptionsthataffectthereportedamounts
of assetsand liabilitiesanddisclosureof contingentassetsand liabilitiesatthedateof thefinancialstatements
andthereportedamountsof revenuesandexpensesduringthe reportingperiod.Actualresultscoulddiffer
fromthoseestimates.



INSTITUTIONALSECURITIESCORPORATION
Notesto FinancialStatements

December31,2019

Note2 - NetCapitalRequirements

Pursuanttothe netcapitalprovisionsof Rule15c3-1 of theSecuritiesExchangeActof 1934,the Companyis
requiredtomaintaina minimumnetcapital,as definedundersuch provisions.Netcapitaland the relatednet
capitalratiomayfluctuateon a dailybasis. At December31, 2019,the Companyhad netcapitalof
approximately$447,860and net capital requirementsof $100,000. The Company'sratio of aggregate
indebtednessto netcapitalwas1.16to 1. The SecuritiesandExchangeCommissionpermitsa ratioof no
greaterthan15to1.

Note3 - PossessionorControlRequirements

The Company does not haveany possessionor controlof customerfunds or securities. Therewere no
materialinadequaciesin the proceduresfollowedin adheringto the exemptiveprovisionsof (SEC)Rule
15c3-3(k)(2)(ii)by promptlytransmittingallcustomerfundsandsecuritiesto the clearingbrokerwho carries
thecustomeraccounts.

Note4 - RelatedParlyTransactions

TheCompanyandvariousentitiesareundercommoncontrolandtheexistenceofthatcontrolcreatesoperating
resultsandfinancialpositionsignificantlydifferentthanifthecompanieswereautonomous.

The Parenthasagreedto fumishmanagementservices,officespace,andvariousgeneralandadministra§ve
expensesto the Company.Amountsincurredunderthisagreementfor theyearendedDecember31,2019
totaled$1,106,023andarereflectedincommissionandclearanceandotherexpenses.

In addition,TheCompanymadepaymentstoan affiliatedentity,InvestmentSalesCorp.,fortheyearended
December31,2019totaling$219,383.Thesepaymentscomprisedoffeesthatwerepaid tothebrokerdealer
for planadministrationactivitiescarriedout by the affiliatedentity andfor life insurancepoliciessoldby
representativesin the capacityas an insuranceagentby the affiliatedendly,InvestmentSalesCorp.The
Companyalsomadepaymentstoanaffiliatedentity,ISCAdvisors,Inc.,fortheyearendedDecember31,2019
totaling$72,959.Thesepaymentscomprisedadvisoryfeesthatwerereceivedintothebrokerdealerinerrorand
alsoE&Oinsurancepremiumswithheldfromcommissions.ThepremiumsforthecorporateE&Opolicyarepaid
by the affiliate,ISCAdvisors,Inc.Thesepaymentsare reflectedin commissionand clearanceand other
expenses.

Note5 - ConcentrationRisk

Atvarioustimesthroughouttheyear,theCompanyhadcashbalancesinexcessoffederallyinsuredlimits.



INSTITUTIONALSECURITIESCORPORATION
Notesto FinancialStatements

December31,2019

Note6 - FairValueMeasurements

In determiningfair value,the Companyusesvariousmethodsincludingmarket,income,and cost
approaches.Basedon these approaches,the Companyoftenutilizescertainassumptionsthat market
participantswould use in pricingthe assetor liability, includingassumptionsabout risk and/orthe risks
inherentin the inputsto the valuationtechnique.These inputscan be readilyobservable,market
corroborated,orgenerallyunobservableinputs.TheCompanyutilizesvaluationtechniquesthatmaximize
the use of observableinputsandminimizethe useof unobservableinputs.Basedontheobservabilityof
the inputsused in thevaluationtechniquesthe Companyis requiredto providethe followinginformation
accordingto thefair valuehierarchy.Thefair valuehierarchyranksthe qualityand reliabilityof the
informationusedto determinefair values. Financialassetsand liabilitiescarriedat fair valuewill be
classified and disclosed in one of the following three categories:

Level1 - Valuationsfor assetsandliabilitiestradedinactiveexchangemarkets,suchas the NewYork
StockExchange.Level1 alsoincludesU.S.Treasuryandfederalagencysecuritiesandfederalagency
mortgage-backedsecurities,which are traded by dealersor brokers in active markets. Valuationsare
obtainedfrom readily available pricingsoumes for markettransactionsinvolvingidenticalassetsor
liabilities.

Level2 - Valuationsfor assetsandliabilitiestradedinlessactivedealerorbrokermarkets.Valuationsare
obtainedfromthirdpartypricingservicesfor identicalorsimilarassetsor liabilities.

Level3 - Valuationsforassetsandliabilitiesthatarederivedfromothervaluationmethodologies,including
optionpricingmodels,discountedcash flowmodelsandsimilartechniques,andnot basedon market
exchange,dealer,or brokertradedtransactions.Level3 valuationsincorporatecertainassumptionsand
projectionsin determiningthefairvalueassignedto suchassetsor liabilities.

Forthe yearendedDecember31,2019,theapplicationof valuationtechniquesappliedto similarassets
and liabilities has been consistent. The fair value of securitiesowned is deemed to be Level 1
investments.Therewereno transfersintoor out of the Level1, 2, or 3 categoriesin the fair value
hierarchyfortheyearendedDecember31,2019.

State andmunicipalobligationsandcorporatebondsconsistof debtsecuritiesthatarevaluedbasedon
quotationsreceivedfromdealerswhomakemarketsinsuchsecuritiesorby independentpricingservices.
These pricingservicesgenerallyutilizematrixpricingwhichconsidersyieldor priceof bondsof
comparablequality,coupon,maturityandtypeaswellsas dealersuppliedprices.

Thefollowingtablepresentsthefairvaluehierarchyfor thoseassetsandliabilitiesmeasuredatfairvalue
on recurringbasisas of December31,2019.

Securitiesowned
Level1 Level2 Level3

Stateandmunicipalobligations $0 $224,999 $0
CorporateBonds $0 $ 3,875 $0

Total $ 0 $??8,874 $ 0

TheCompanydid notholdanyfinancialliabilitiesatfairvalueatDecember31,2019.



INSTITUTIONALSECURITIESCORPORATION
Notesto FinancialStatements

December31,2019

Note7 - CommitmentandContingencies

Includedin the Company'sclearingagreementwith itsclearingbmker-dealer,isan indemnificationclause.
Thisclauserelatesto instanceswheretheCompany'scustomersfail to settlesecuritytransactions. In the
eventthisoccurs,theCompanywill indemnifytheclearingbroker-dealertothe extentofthe netlossonthe
unsettledtrade.At December31,2019,managementof the Companyhadnotbeennotifiedbytheclearing
bmker-dealer,norweretheyotherwiseaware,of any potentiallossesrelatingto this indemnification.Also
includedin the Company'sagreementwithits clearingbroker-dealeris a clause in whichthe Company
representsthatit shallmaintainat allämesa minimumof $250,000in regulatorynetcapital.Theclause
requiresthe Companyto do certainthingsandceaseintroducinganybusinessin alternativeinvestment
productsthroughitsclearingfirmintheeventtheCompany'scapitalfallsbelow$250,000.



SupplementaryInformation
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ScheduleI

INSTITUTIONALSECURITIESCORPORATION
ComputationofNetCapitalUnderRule15c3-1
oftheSecuritiesandExchangeCommission

Asof December31,2019

COMPUTATIONOFNETCAPITAL

Totalstockholder'sequityqualifiedfornetcaptal $ 580,345

Add:
Otherdeductionsorallowablecredits -0-

Totalcapital and allowablesubordinatedliabilities 580,345

Deductionsand/orcharges
Non-allowableassets:

Concessionreceivableinexcessofthepayable $ 12,897
Otherreceivables 42,000
Prepaidexpensesandadvances 39,905
IncomeTaxReceivable-relatedparty 17,980 112,782

Netcapitalbeforehaircutsonsecuritiesposidons 467,563

Haircutsonsecurities(computed,whereapplicable,
pursuanttoRule15c3-1(c)(2))

Othersecurities 19,703 19,703

Netcapital $ 447,860

AGGREGATEINDEBTEDNESS

Itemsincludedinstatementoffinancialcondition

Accountspayableandaccruedexpenses $ 13,037
Commissionspayable 506281

Totalaggregateindebtedness $ 519.318



ScheduleI (continued)

INSTITUTIONALSECURITIESCORPORATION
Computationof NetCapitalUnderRule15c3-1
oftheSecuritiesandExchangeCommission

AsofDecember31,2019

COMPUTATIONOFBASICNETCAPITALREQUIREMENT

Minimumnetcapitalrequired(62/3%oftotal
aggregateindebtedness) $ 34.621

Minimumdollarnetcapitalrequirementof
reportingbrokerordealer $ 100,000

Netcapitalrequirement(greaterofabovetwo
minimumrequirementamounis) $ 100,000

Netcapitalinexcessofrequiredminimum $ 347,860

Excessnetcapitalat1000% $ 395,928

Ratio:Aggregateindebtednesstonetcapital 1.16to1

RECONCILIATIONWITHCOMPANY'SCOMPUTATION

Therewereno materialdifferencesinthe computationof netcapitalunderRule15c3-1fromtheCompany'scomputationin its
unauditedFocusllAReport.



REVIEWREPORTOFINDEPENDENTREGISTEREDPUBLICACCOUNTINGFIRM
ONMANAGEMENT'SEXEMPTIONREPORT

RequiredbySECRule17a-5

YearEndedDecember31,2019



IA MOSSADAMS

Report of Independent Registered Public Accounting Firm

To the Board of Directors

Institutional Securities Corporation

We have reviewed management's statements, included in the accompanying Institutional Securities
Corporation's Exemption Report, in which (1) Institutional Securities Corporation identified the

following provisions of 17 C.F.R.§15c3-3(k) under which Institutional Securities Corporation claimed
an exemption from 17 C.F.R.§240.15c3-3: k(2)(ii) (the exemption provisions) and (2) Institutional
Securities Corporation stated that Institutional Securities Corporation met the identified exemption
provisions throughout the most recent fiscal year without exception. Institutional Securities
Corporation's management is responsible for compliance with the exemption provisions and its
statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about Institutional Securities Corporation's compliance with the exemption

provisions. A review is substantially less in scope than an examination, the objective of which is the
expression of an opinion on management's statements. Accordingly, we do not express such an
opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph k(2)(ii) of Rule 15c3-3 under the Securities Exchange
Act of 1934.

Dallas, Texas

February 27, 2020



WSCI CORPORATE NON-PROFIT BROKER WEALTH

RETtREMENT EMPLOYER SUPPORT MANAGEMENT

PLAN SERVICES SERVICES SERVICES SERVICES

Institutional Securities Corp'sExemption Report

institutional Securities Corp (the "Company") is a registered broker-dealer subject to Rule 17a-5 promulgated
by the Securities and Exchange Commission (17 C.F.R.§240.17a-5, "Reportsto be made by certain brokers
and dealers"). This Exemption Report was prepared as required by 17 C.F.R.§240.17a-5(d)(1) and (4).To the

best of its knowledge and belief, the Company states the following:

(1) The Company claimed an exemption from 17 C.F.R.§240.15c3-3 under the following provisions of
17 C.F.R.§240.15c3-3(k)(2)(ii).

(2) The Company met the identified exemption provisions in 17 C.F.R.§240.15c3-3(k) throughout the
most recent fiscal year without exception.

Institutional Securities Corp

1,Scott A.Hayes,swear (or affirm) that, to my best knowledge and belief, this exemption report is true and
correct.

By:

Title: President

February 26,2020

3500 Oak Lawn Avenue, Suite 400, Dallas, Texas 75219 | 800-888-3520 | ISCGROUP.COM

Secu ities offered through ins tutional Securities Corp. Member FT!VRA/SIPC,
Advisory services o e ed through ISC Adv sors, Inc.



MOSSADAMS

Report of Independent Registered Public Accounting Firm on
Applying Agreed-Upon Procedures

To the Board of Directors
Institutional Securities Corporation

We have performed the procedures included in Rule 17a-5(e)(4) under the Securities Exchange Act
of 1934 and in the Securities Investor Protection Corporation (SIPC) Series 600 Rules, which are
enumerated below and were agreed to by Institutional Securities Corporation (the Company) and
SIPC, solely to assist you and the SIPC in evaluating the Company's compliance with the applicable
instructions of the General Assessment Reconciliation (Form SIPC-7) for the year ended
December 31, 2019. Management of the Company is responsible for its Form SIPC-7 and for its

compliance with those requirements. This agreed-upon procedures engagement was conducted in
accordancewith the standards of the Public Company Accounting Oversight Board (United States)
and in accordance with attestation standards established by the American Institute of Certified Public

Accountants. The sufficiency of these procedures is solely the responsibility of those parties specified
in this report. Consequently, we make no representation regarding the sufficiency of the procedures
enumerated below either for the purpose for which this report has been requested or for any other
purpose:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries, noting no differences.

2. Compared the Total Revenue amounts reported on the Annual Audited Report Form X-17A-5
Part lil for the year ended December 31, 2019, with the Total Revenue amounts reported in
Form SIPC-7 for the year ended December 31, 2019, noting no differences.

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers, noting no differences.

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers supporting the adjustments, noting no differences.

5. Compared the amount of any overpayment applied to the current assessment with the
Form SIPC-7 on which it was originally computed, noting no differences.

We were not engaged to and did not conduct an examination or a review, the objective of which
would be the expression of an opinion or conclusion, respectively, on the Company's compliance with
the applicable instructions of the Form SIPC-7 for the year ended December 31, 2019. Accordingly,
we do not express such an opinion or conclusion. Had we performed additional procedures, other
matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the Company and the SIPC, and is not
intended to be and should not be used by anyone other than these specified parties.

Dallas, Texas
February 27, 2020



- . SECURITIES INVESTORPROTECTIONCORPORATION

SIPC-7 P·°· 8°×92185 2*0.2'-h37n1-to3nó0D.C.20090-2185 SIPC-7
(33-REV 7/10) GeneralAssessmentReconciliation (33-REV 7/10)

For the fiscal year ended 12/31/2019
(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no.and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

Note: If any of the information shownon the
38158 FINRA DEC mailing label requires correction,please e-mail
INSTITUTIONAL SECURITIES CORP any correctionsto form@sipc.organdso
3500 OAK LAWN AVE STE 400 indicate on the form filed.
DALLAS TX 75219

Nameand telephone numberof person to
contact respecting this form.

Don Sterling 214-226-7507

2. A. General Assessment (item 2e from page 2) $2,415

B. Less payment made with SIPC-6 fiied (exclude interest) ( 1,295 )
8/1/2019 Check #221

Date Paid

C. Less prior overpayment applied )

D. AssessmenL balance due or (overpayment)

E. Interest computed on late payment (see instruction E) for___days at 20% per annum

F. Total assessment balance and interest due (or overpayment carried forward) $1:

G. PAYMENT: Åthe box
Check mailed to P.O.Box Funds Wired
Total (must be same as F ove) $1,120

H. Overpayment carried forward $(

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SiPC member submitting this form and the

tphearta i nyfowrhmailtnis exte uteddhrerpsesnttheerceobryrect inStitutional SecuritieS Corp
and complete. Name of ership or other organization)

uthorized signature)

Dated the 26 day of February , 20 20 . Scott A. Hayes, sident
(Title)

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

Dates:
Postmarked Received Reviewed

u.s
E Calculations Documentation Forward Copyu.s

e Exceptions:

2 Disposition of exceptions:
1



DETERMINATIONOF "SIPC NET OPERATING REVENUES"
ANDGENERALASSESSMENT .

Amounts for the fiscai period
beginning 01/01/2019
and ending 12ramote

Eliminate cents

2tam Ntal revenue (FOCUSLine 12/Part IIA Line 9, Code 4030) $6,070s 00

2b.Additions:
(1) Total revenuesfromthe securitiesbusinessof subsidiaries(exceptforeignsubsidiaries)and

predecessorsnot includedabove.

(2) Net lossfromprincipaltransactionsin securities in tradingaccounts.

(3) Net lossfrom principaltransactionsin commoditiesin trading accounts.

(4) Interestand dividendexpensedeductedin determiningitem2a.

(5) Net lossfrom managementof or participationin the underwritingor distributionof securities.

(6) Expensesotherthan advertising,printing, registrationfeesandlegalfeesdeductedin determiningnet
profit frommanagementof or participationin underwritingor distributionof securities.

(7) Net loss from securities in investment accounts.

Total additions

2c. Deductions:
(1) Revenuesfromthe distributionof sharesof a registeredopenendinvestmentcompanyorunit

investmenttrust, fromthesale of variableannuities,fromthe businessof insurance,frominvestment

advisoryservicesrenderedto registeredinvestment companiesor insurancecompanyseparate 3 gje ggaccounts,and fromtransactions in securityfutures products. s :

(2) Revenuesfrom commoditytransactions.

(3) Commissions,floor brokerageandclearancepaid to other SIPCmembersin connection with 1 1 A A -7securitiestransactions. ' s ' Us" "
(4) Reimbursements fut puslaye in connection wilh proxy solicitation.

(5) Net gainfrom securities in investmentaccounts.

(6) 100%of commissionsandmarkupsearnedfrom transactions in (i) certificatesof depositand
(ii) Treasurybills, bankersacceptancesor commercialpaperthat matureninemonthsor less
fromissuancedate.

(7) Direct expensesof printing advertisingandlegal fees incurredinconnectionwithother revenue
relatedto the securities business(revenuedefinedby Section 16(9)(L) of the Act).

(8) Other revenue not related either directly or indirectly to the securities business.
(SeeInstructionC):

64,273
(Deductionsin excessof $100,000 requiredocumentation)

(9) (i) Total interest anddividendexpense(FOCUSLine 22/PART liA Line13,
Code4075 plusline 2b(4)above)but not in excess D 1An
of total interest anddividendincome. $Us ' ""

(ii) 40%of margininterestearnedoncustomerssecurities 4 gggaccounts(40%of FOCUSiine 5, Code3960). $ >

Enterthe greaterof line (i)or (ii)

Totaldeductions 5,060,516

2d.SIPCNetOperating Revenues $136 9'764
2e.GeneralAssessment@ .0025 This rate used before 1/1/2017 $2,415

(to page1, line2.A.)
2
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